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Introduction to the
Climate Vulnerable Forum (CVF) and
the Vulnerable Group of Twenty
(V20) Ministers of Finance
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-ounding of the CVF: Male’,

Maldives, November 2009 -
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CVF established V20 to translate the political
agenda into financing and real economy
progress in October 2015 in Lima, Peru
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58 COUNTRIES STAND TOGETHER
TO FIGHT CLIMATE CHANGE

Palestine Afghanistan
Lebanon Mongolia
Tunisia Kyrgyzstan
Chad

Morocco
Honduras Senegal E
= Nepal
.. PN Y p
i Dominican Sudan - Bhutan
Republic Burkina &‘
Guatemala g Q
: J‘ Saint Lucia 4 vemen ‘ 4 Vietnam
Nicaragua 3 " Cambodia
Costa Rica t Barbados Ethioplas S.d o
Guyana . Sudan
4 cote — | Kenya ‘ Palau
Colombia d'lvoire Ghané Tanzania a K" .
The Gambia Benin Malawi
Grenada P Uganda ' Comoros
Liberia r .
Eswatini
Vanuatu
Maldives
Nige Rwanda
e Timor-Leste
Madagascar
Sri Lanka Papua New
DR Congo Guinea

Current CVF/V20 Chair

Ghana
2022 to present

Bangladesh

Marshall Islands

Bangladesh
2020 to 2022

=

Marshall Islands
2018 to 2020

Troika

CVF & V20 members from 58 developing countries




Off¥ V20 Debt

Review

An account of debt in the Vulnerable

BU | Global Development Policy Center

Group of Twenty

V20D {EFIR R

Key Findings (details: click
y %ztéﬁﬁélﬁ )

In terms of external debt stock, the V20 as a group has a total of $686.3 billion in
external public debt. This amounts to 27% of GDP.

FHMBEFEDRRIZDLNTIE. V20IE 2@ ELT863ER LD AMF IMEFKEZEIRA TN, C
DEIZGDPD27%I-H KT B,

Private creditors comprise the largest share of external debt stocks in V20 countries at
36%, followed by the World Bank at 20% and multilateral development banks not
including the World Bank at 20%.

V202 FDE L OxNMEBDS5E . ZEHBL\36%Z RFOBIEEA L, HARITH20%,
R ER1T LIS O EFRBA 5 TR RS AS20% £ #<.

In terms of bilateral credit, Paris Club nations hold close to 13% of V20 debt stocks and
China holds 7% of the total.

ZEEDSEIZDONTIE, W HSTEEAV20RIED13%iE<E HSH ., FELALEDT%
ERALTVS,

In terms of external debt service payments, between 2022-2028, V20 countries will be
responsible for almost $435.8 billion in payments to various creditors, with 2024 a
particularly acute year at $68.9 billion. Again, private creditors top the payments list
(34.6%), followed by multilateral institutions (16%) and the World Bank (12%). China is
fifth with a share of 10%.

T RIED T DUNTIE, 2022~2028FE DB IZFHLVTV200D E 4 H34358{E K )LEL<E

BRARGRIESANERFLGTNIELZSALY, B, 202442136898 )ILEERH LTINS, &5

2. R OBIEEMNZTIUE)RFDOMTIZEIEL (36.4%) . EFEBIFHSRIMET (16%) | 1H
REB1T (12%) &<, PEIX10% T54L



https://www.v-20.org/resources/publications/v20-debt-review

Key Findings (details: click )

V20 would be 20% wealthier today.
V20[$ BT & Y20%#1E THo =M EL NG
Climate change eliminated 1/5th of wealth over the last 2 decades.

SIREBICKYZD20EMTI/SNOEIEHLNTINS

V20 economies have lost US$ 525 Billion
V20D $#ZFE K (X5250{F KK L

In aggregate dollar terms because of climate change's effects (2000-

2019
C LI MATE ﬁﬁ%ﬁl:;éﬁéﬂaﬁ(zooofﬁ—%mefﬁ)wéﬁﬁmwﬁﬁ

VU LN E RAB L E The most at risk countries would be twice as wealthy today were it not

for climate ch \
ECONOMIES BAOURISHET BEA TR R AT >1 T

LO S S R E P O RT Economic losses exceeded half (51%) of growth since 2000 for most at-risk countries

2000EELLE, (FEAEDIVRVICEmT AE AR T, BEBRELIEFREDES (51%)%

Mz TS
Economic losses attributable to
cHipSte Z::?f:;?a‘:ffngzr:::;: Economic losses cut GDP by 1% per year.
(2000-2019) BB ERIZTEBEGDPD1%IZE-TILNS
555 20451 (2000-2019) M On average 8T

Year to year reduction in GDP per capita growth attribute to climate
change is 25%
S[UREBN- KD — AL71-YGDPRLEE D IXATELE25%

Of the economic growth of the V20 economies.
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https://www.v-20.org/resources/publications/climate-vulnerable-economies-loss-report
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Global Shield
against Climate Risks

GLOBAL SHIELD
AGAINST CLIMATE
RISKS

Providing comprehensive financial
protection through pre-arranged and
trigger-based financing




A JOINT V20 AND G7 AMBITION FOR THE GLOBAL SHIELD e)
0—1\JL-—I)LFIZE895V20LGTD R D i Global shield

A global and flexible

Global cooperation Inclusive and systematic Fi .
: . . inancing Structure to
to substantially increase In-Country Dialogues to ore
. . . e mobilize needs-based
financial protection assess vulnerabilities and . . .
. . . e ale . technical and financial
against climate risks prioritize protection gaps support
K[URY R VI L TEERMIC DB T RIEL o/=ERX B8 5MEE BRI CRERLGERREIZLD
BRI E NS ¢ 2 E R S S, TOTo Ao T (Bl = — RIS, BBMXIEORES

Systematic, coherent and sustained approach
RIEIL--HE—EY ARG IO0—F

More and better pre-arranged and trigger-based finance
Immediate funds accessible when disasters hit for countries,
communities and businesses

FYELKYEN, FRTRYRD, BRR—ZADIT7AF R
KEIZCEEDON-EXCaZSa =54 . XE(ICEIBEEEMNEONAE



Launch of the Global Shield at COP27 @

Global Shield

Ll ;

C QJ United Nations C@ELP izu
ply (limate Change EGYP72022

U ited Mlo ns C§P27 //
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New Pledges to the Global Shield e,

Global Shield
against Climate Risks

Germany €170 million
France ‘ €20 Mmillion

Denmark := €4.7 million

cmste ol caomiion
Sl ——) €22 7 million




SELECTED PATHFINDER COUNTRIES/REGION @)

Global Shield
against Climate Risks

Bangladesh Ghana Costa Rica

Pakistan Malawi Jamaica

The Philippines Senegal

*

Region:
Pacific SIDS
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Global Shield
against Climate Risks
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GLOBAL SHIELD FINANCING



Overview of Global Shield Set-Up

Global Shield
against Climate Risks
Political
St alt :r:::e - CDRFI Support Implementing Programmes
Package
High-Level Consultative Group of Support < UN Agencies, Others***
(regional) MDBs
Approves country Chairs
selection, standards, etc
Global Shield Coordination Hub In-Country Dialogue Financing
————p Structure
| : Supports and In-Country Coordinator
Advisory  Secretariat  cO-finances GS-FF** CVF & V20 F::.:f:rt
Group World Bank JMDF School

( Request for CORFI Support )

Quality Assurance / Review

* V20 Sec, BMZ, FCDO, ADB, Centre for Disaster Protection, KfW, UNDP, World Bank, IDF Sec
** GS-FF can fund both World Bank-executed projects and external projects via transfer-outs
*** private Sector, Risk Pools, IIF, NDF, GIZ, V20 SIF/UNEP FI PSI, V20 Loss and Damage Funding Program, Climate Prosperity Plans, bilateral G7 programs

Figure 1: Global Shield against Climate Risks — Proposed Structure.



CVF & V20 Joint Multi-Donor Fund Supported Priorities e
CVFEV20HRDTILFRF—EE (UIMDF) ICKHDBAREADIIE  covashie

The V20 Fund under JMDF will support the

foIIowmgg(ro rammes to manage climate risks:

k
JMDFIZ&3V20 BYRYIZHNT B0 FDTOTS LEXET S

1 BALAE~OERRH{TIOIS L 1L 4D cunding P
2. B E REEOEARHZIE (SMARTIRR Lok a.n ama.g.e =lnelinig .rog fEIN . )
PEORITIHRTER) 2.Premium Subsidies and Capital Support (operationalized
3. ATNFGVRY =MLY RFIRMER with SMART Principles and their further evolution)

A (R DAL 7
R AT 3.0ff-balance sheet guarantees to reduce the cost of
4 BEIRBT v R IL OBE LN O , , , ,
S %A S ERT— MR DR capital (Accelerated Financing Mechanism)
5. % 2 ISR BERITSURSRGH R 4 Distribution channels enhancement and climate-smart

RET—IL(RELS. RELGLE) insurance for micro, small and medium-sized enterprises

(Sustainable Insurance Facility)
5.Slow Onset Financial Protection Risk Pool (incl. sea level
rise, displacement, etc.)



Focus of V20 L&D Funding Program e)
V20DIELLEFTESRHUTOTSLORILELGLHD(E Global shiel

Adaptation Component
WGV R—RUb

Any funds should not add
further risk and rather
support adaptation and
resilience
TARTDEERBICIVELGDRI(CELE
NBHILE O LABEISPREEEZRIET HE
DTHD

Community
Infrastructure
ASa=T414297
Repair and rebuilding of
community buildings, e
water supplies, medical
facilities such as
medical clinics, schools,
water and sanitation
facilities, public housing,
etc.
QST DEEYOEBELBEE. KERKE. FIRFED
EFMER. FRKEFERSE., A REELRE

Private Assets
BAKEE

e House repairs, temporary
housing costs, livelihood
assets (e.g. livestock) and

] ] resources (tools and
GEF climate adaptation funds to support V20 implemen(tation), otc

Group efforts to avert and minimize climate RRIEE. RRETEE. £ EE (X
impacts (Details: Click here) GEFRIZEGEE X RIEEEC LD EEREE-&/ME %) B (F ORI 5L s
FTBE=HITV20T IL—T N EENTEDEZIETD







